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MATTAGAMI LAKE MINES LIMITED 


(No Personal Liability) 


ANNUAL MEETING — Mattagami Lake Mines Limited. Le Cha- 
teau Champlain, Montreal, Quebec, on Wednesday the [4th day of 
April, 1971, at 11:00 o'clock in the forenoon (Montreal! time). 
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REPORT OF THE DIRECTORS 
To the Shareholders: 


Your Directors submit herewith the Twelfth An- 


nual Report of your Company for the year ended Decem- 
ber 31, 1970. 


Ore milled during the year was 1,430,864 tons, up 
from 1,413,651 in 1969. The grade of ore milled was 
slightly lower in both zinc and copper and this, com- 
bined with lower prices for zinc, loss of premium on 
U.S. dollars earned by exports and increased costs re- 
sulted in a reduction in profit from $9,094,700 ($1.38 
per share) in 1969 to $7,911,876 ($1.20 per share) in 1970. 


Every effort is made to increase mechanization 
and improve technology and while these efforts have 
been successful, they cannot fully offset increased 
wages and material costs. 


Interim dividends of 30¢ per share were paid quar- 
terly and an extra of 30¢ was paid in December for a 
total of $1.50 per share. 


A further dividend of 30¢ per share has been de- 
clared payable on the 22nd of March, 1971. 


AT THE MINE 


Operations were at full normal capacity. Ore re- 
serves, after the addition of some 886,000 tons of lower 
than average grade ore, are 16,696,000 tons showing a 
depletion for the year of only 549,722 tons. 


ZINC REDUCTION PLANT 


The electrolytic zinc plant at Valleyfield, P.Q. 
produced 124,130 tons of slab zinc and 513,000 pounds 
of cadmium. Recent technological improvements 
have increased recoveries significantly. Mattagami 
owns 62.5% of this plant. 


St. Lawrence Fertilizers, regarded primarily as an 
outlet for sulphuric acid which has to be made when 
zinc concentrates are roasted, manufactures phos- 
phoric acid, triple superphosphate and diammonium 
phosphate, all of which are in oversupply and for which 
markets are very depressed. For 1970 a net loss of $336,- 
000 was experienced but cash flow was $213,000. A 
net loss is forecast for 1971. 


GENCO 


General Smelting Company of Canada Ltd., which 
operates a secondary metal plant at Burlington, Ontario 
had a net profit after tax of $76,800 and a cash flow of 
$284,000 for 1970. 


OUTSIDE EXPLORATION 


Your Company continued its exploration pro- 
grammes in the Sturgeon Lake area of Ontario, as well 
as in other areas. The exploration staff directed the 
drilling of what is now known as the Mattabi orebody 
as well as the plant site area until the responsibilities 
were taken over by the staff of Mattabi Mines Limited. 
Costs incurred were charged to investment in subsidiary 
companies. 


Exploration expenditures for 1970 totalled $652.,- 
000. Only a small amount of this was spent outside of 
the Sturgeon Lake area. Exploration costs at Sturgeon 
were spread over the 545 claims held and the Abitibi 
Block No. 7 ground except as noted above. 


The exploration budget for 1971 is $650,000. 


MATTABI MINES LIMITED 


Mattabi Mines Limited, an Ontario company, 
was incorporated on September 25, 1970 with a capital- 
ization of 5,000,000 shares. Mattabi will issue 400,000 
shares to Abitibi Paper Company and 600,000 shares to 
Mattagami Lake Mines, to acquire 2,880 acres con- 
taining the orebody and additional surface rights for 
tailings disposal. 


It is not expected that further shares of Mattabi will 
be issued as capital loans totalling $39,000,000 are 
being arranged through Canadian banks to bring the 
property into production. Interim financing is being 
provided by Mattagami. To December 31, Mattagami 
had loaned $2,245,000, pending completion of bank 
financing, 


The report of the General Manager contains details 
of work in progress. 


METAL MARKETS 
Zinc 


Under the impact of deflationary pressures and 
the General Motors’ strike, consumption in the United 
States declined 18% in 1970. As a result, world con- 
sumption fell by 4% to 4,350,000 tons, the first reduction 
in fourteen years. Smelter cutbacks decreased metal 
production 3% and held stock increases to tolerable 
levels. 


The U.S. and Canadian prices decreased \4¢ in 
September to 15¢ per pound, while the overseas price 
remained at the equivalent of 14¢ U.S. per pound. 


With expected improvement in the U.S. economy, 
particularly in construction and automobiles, the 
traditional growth pattern in zinc consumption should 
be re-established in 1971. 


Copper 


World mine and refined production increased by 
400,000 tons and 200,000 tons respectively. However, 
refined deliveries were unchanged as the downturn in 
U.S. demand offset increases overseas. 


The U.S. producers’ price was increased 4¢ to 60¢ 
in March and then decreased to 56¢ in October and 
53¢ per pound in November. Overseas, the London 
Metal Exchange price dropped from 81.75¢ U.S. in 
mid-April to 61.5¢ by mid-year and 47¢ by year end. In 
Canada after the domestic producers suspended their 
increase in January and February, the Government 
allowed an increase of only 2¢ to 59¢ per pound, which 
was reduced in October to 57.3¢ and 53.75¢ in early 
December. 


The Directors express to Mr. M. W. Airth, Direc- 
tor and General Manager of Mattagami, to Mr. K. H. 
Heino, Manager of Canadian Electrolytic Zinc, to 
Mr. J. C. White, Manager of Mattabi Mines, to Mr. O. 
A. Davies, Manager of General Smelting Company of 
Canada, to Mr. M. S. Scott, Manager of St. Lawrence 
Fertilizers and to their staff members, their appreciation 
for the effective way in which they discharged their 
responsibilities during the year. 


On behalf of the Board, 


td BR 


President. 


Toronto, Ontario, 
February 10, 1971, 


REPORT OF THE GENERAL MANAGER 


Yo the President and Directors, 
MATTAGAMI LAKE MINES LIMITED 


Dear Sirs: 


Operations at the property during the year ended De- 
cember 31, 1970 are reviewed 1n the following report. 


1970 1969 

Ore milled dry tongs e600. oa oe. 1,430,864 1,413,651 
Dailyirate eee tie onan 3,920 3,873 
Calculated grade of ore milled 

PAT AGRO IE nS ws Ng MI ULTRA HN 9.1 9.6 

Copper louie wean 0.59 0.62 

Gold Oz toners mia ne 0.014 0.011 

SHVeT OZ LOT Ga aiean alana 0.86 1.02 
Zine Concentrate Produced 

Short-Gry tons onsen ae 221,739 232,125 

GraderZinenlp souseran center $3.1 ay 
Copper Concentrate Produced 

Shortidiryitonsenpe nomen 30,989 31,650 

Grade Copper lo meinaeen 20.2 20.3 

GoldsOzi toni we we een 0.130 0,133 

SalverOz) tome ase niesaeei 7.39 9.93 


The zinc concentrate was shipped to the Canadian 
Electrolytic Zine plant at Valleyfield, Quebec, to Quebec 
City for export overseas and to the United States. 


The copper concentrate was all shipped to the smelter 
of Noranda Mines Limited. 


MILLING 
The mill operated 97.7% of the possible time and the re- 
coveries were as follows: 


1970 1969 
LLCO 6 ey Meee ECU TER 90.3 90.4 
Copper: Foray ay owaaununeny 74.2 (eye) 


Copper concentrate grade was essentially unchanged 
from 1969. 


Zinc concentrate grade was slightly higher in 1970. 


MOINES 

Mine development was continued in stope and pillar 
preparation, mainly in the No. | orebody. This effort was 
mostly directed towards the preparation of pillars and the 
ore below the 750-foot level for mining by the load-haul-dump 
method, 


excavation of the conveyorway on the 960-foot level 
was compieted and installation of the conveyor was in pro- 
gress at the year end. The 960 crusher room excavation fell 
behind scheduje when unstable ground was encountered. 
Excavation was resumed after an extensive programme of 
rock bolting and installation of steel support. The drive on 
the 750-foot level in the low grade Ni-Cu zone was continued 
during the year and diamond drilling confirmed the con- 
tinvation of sub-economic mineralization. 


SUMMARY OF DEVELOPMENT FOR 1970 


Level Development Stope Preparation Diamond Drilling 


Drifts & 

Raises Slash Advance Slash No. of Total 
Level Feet Cu. Feet Feet Cu. Feet —_ Holes Feet 
150 162 70 584 3,015 3 290 
350 130 =—-:10,695 1,198 10,190 16 2,126 
550 23 7,730 1,734 20,860 12 1,102 
750 2,870 28,265 5,305 50,015 54 6,412 
870 184 780 2,441 7,705 — — 
960 229 = 21,225 — — 4 460 


TOTAL 3,668 68,765 10,390 


Extension rod drilling amounted to 763,911 feet of two- 
inch hole. At year end there was a drilled off tonnage in stopes 
and pillars of 1,495,170 at 9.3% Zn and 0.54% Cu. There has 
been an increase of 25.5% in this drilling over 1969, due to a 
greater percentage of pillar extraction and an endeavour to 
completely drill off each stoping block prior to mining. 


ORE RESERVES 
The proven ore above the 960-foot horizon, calculated 
to mining outline, now stands as follows for the No. | orebody. 
Gold Silver 
__ Tons % Zinc %Copper O2z./ton O2z./ton 
15,200,418 9,2 0.66 0.012 1.08 


In No. 2 orebody the ore reserves calculated to mining 
outline, are as follows: 


Gold Silver 
Tons % Zinc %Copper Oz./ton O2z./ton 


1,495,814 9.4 0.66 0.013 1.07 


Total ore reserves in both No. | and 2 orebodies, and 
without allowances for dilution are as follows: 


Gold Silver 
Tons % Zinc %Copper O2z./ton Oz./ton 
16,696,232 9.2 0.66 0.012 1.08 
Ore reserves show depletion of 549,722 tons, after re- 


moval of 1,435,864 tons and the addition of 886,142 tons of 
new ore. 


FILLING 

During the year a record 840,115 tons of classified tail- 
ings fill were placed for backfilling completed stopes. This 
tonnage represents 71.3% of the flotation tailings. Another 
191,623 tons of pit sand were also placed. To date a total of 
4,189,882 tons of backfill has been introduced into com- 
pleted stopes. There are 29 stopes filled, 8 being filled and 3 
being prepared for filling. 


PILLAR EXTRACTION 

The pillar ore extracted during the past year made up 
57.6% of the total ore mined. To date 2 pillars have been mined 
from between masses of unconsolidated fill. A third is being 
prepared for mining. Load-haul-dump units have proven ef- 
fective in this work. 


SURFACE EXCAVATION & CROWN PILLAR 

The removal of overburden from the southeastern end of 
No. | orebody was completed during the year. Total over- 
burden removed during the winter months over the past three 
years amounted to 1,853,792 cubic yards. This allows the 
mining to surface of the extreme eastern end of No. | orebody, 
which is presently in progress. 


This stripping has outlined a higher bedrock-overburden 
contact than was indicated. This area, representing approx- 
imately 250,000 tons of 9.0% Zn and 0.61% Cu, is presently being 
mined as a surface open cut operation. All broken ore is 
passed to the underground orepass through a stope slot raise. 


DIAMOND DRILLING 

Only underground diamond drilling for ore definition 
was carried out during the year. This drilling is shown under 
Summary of Development for 1970. 


PERSONNEL 
The number of employees at the end of 1970 was 454, an 
increase of 9 over the 1969 figure. 


Operating efficiencies were slightly lower at 12.3 tons 
milled per man shift worked compared to 12.7 in 1969. 


Personnel turnover declined to 4.9% per month from 6.2% 
in 1969. At year end 78% of the employees had a seniority of 
one year or more, a real improvement over the 1969 figure of 
69%. 

Production crews participated in two brief wildcat 
strikes during the month of June. Production was at reduced 
rates during these periods but the yearly overall production 
was maintained in spite of the interruptions. 


There were 7 compensable injuries during the year for a 
compensable accident rate of 7.5 per million man hours, sub- 
stantially better than the average of 16.9 for the industry in 
the province. 


MATTABI MINES LIMITED 

This company was incorporated in September, 1970 and 
is owned 60% by Mattagami Lake Mines and 40% by Abitibi 
Paper Company. The property consists of 2,880 acres con- 
taining the orebody discovered by Mattagami Lake’s explora- 
tion staff in late 1969 on Abitibi’s timber limit Block 7, 
Sturgeon Lake, Northwestern Ontario. The mine is now being 
developed for a planned production rate of 3,000 tons per 
day. 


An 1|1-mile access road was completed from Ontario 
Highway 5 to the minesite in the fall of 1970. At December 31, 
1970 the work in progress, included clearing an additional 300 
acres for mine and plant site, the clearing of 54 miles of hydro 
line right-of-way, site grading and installation of sewage and 
other services for the plant and 600-man construction camp. 
The permanent cafeteria was nearly assembled, the main of- 
fice was ready to be closed in and foundations were started 
for the general services building. Seven trailer homes at Ignace 
were occupied by Mattabi’s staff. The stripping contractor 
had mobilized equipment and started to remove overburden 
from the open pit area at an efficient rate. 


Metallurgical research work, flow sheet and concentra- 
tor design were mainly finalized. Also, many of the long de- 
livery items of equipment had been placed on order. The start 
of operations is targeted for as early as possible in 1972, hope- 
fully by mid-year. 


The geological ore reserves as estimated at August 31, 
1970 were 12,866,000 tons grading 7.60% zinc, 0.91% copper, 
0.84% lead, 3.13 oz. silver and 0.007 oz. gold per ton. Of this, 
some 8,236,000 tons grading 8.90% zinc, 1.06% copper, 0.99% 
lead, 3.98 oz. silver and 0.008 oz. gold per ton will be mined 
initially by open pit method and later phased with extraction 
of the deeper ore by underground methods. 


Mr. John C. White, formerly assistant manager of Gaspe 
Copper Mines Limited, was appointed mine manager of the 
property in the spring of 1970 and by year end had assembled 
several of his key operating staff. 


OUTSIDE EXPLORATION PROGRAMME 

The Exploration Division of Mattagami Lake Mines di- 
rected all exploration programmes from a Toronto office. 
Of 45 mining properties submitted, six were examined in the 
field and negotiations to option are under way on two. 


Exploration continues in the Sturgeon Lake area of 
northwestern Ontario, and in 1970 all of the company’s ex- 
ploration attention was focussed there, except for the com- 
pletion of a previous programme in Abitibi East County in 
northwestern Quebec. The company now holds 545 claims 
in a number of different groups in the Sturgeon Lake area. 
Work in this area consisted of line cutting, geophysical sur- 
veying, geological mapping and geochemical sampling on 
the various claim groups. In addition to supervising 86,000 
feet of exploration diamond drilling on the various groups, 
exploration personnel supervised 114,980 feet of development 
and plant site test drilling for the SL-16 project which, as of 
October 1, 1970, came under the direction of Mattabi Mines 
Limited. 


In March, 1970 mineralization was encountered in drill- 
ing an anomaly on the company’s wholly-owned claim 
Group F, consisting of 17 claims lying immediately adjacent 
to the west boundary of Abitibi’s Block 7. Nineteen holes tota!- 
ling 13,064 feet were drilled in the F Zone but more drilling is 
required before an evaluation of this discovery can be at- 
tempted. 


Nothing of economic interest had been located to the 
year end on the company’s other properties in the Sturgeon 
Lake area. 


A programme of diamond drilling is planned for 1971 on 
some of these groups. 


GENERAL 

There was continuing growth in the Town of Matagami. 
For the accommodation of our employees twelve prefabri- 
cated houses were erected during the year and were well re- 
ceived. 


Further improvements were made to the nine-hole golf 
course. Clearing timber around fairways, improvement of 
drainage and erection of a clubhouse were appreciated by 
the members. 


The employees Recreation Association enjoyed a very 
successful year. 


I wish to thank the President, the Officers and Directors 
of the company for their assistance and support throughout 
the year. 

J would like also to mention the hard work, loyalty and 
full co-operation of the staff and employees. 


M. W. AIRTH, P.Eng., 
General Manager. 


Matagami, Quebec, 
February 2, 1971 


MATTAGAMI LAKE MINES LIMITED 
(NO PERSONAL LIABILITY) 


(Incorporated under the laws of Quebec) 


BALANCE SHEET 


ASSETS 
Current assets: 1970 1969 
Cash and short-term deposits dra ivrineurnu seis ars udelene aruusarel eine coleli sie $ 6,804,251 11,726,018 
Settlements: receiva ble Soy aia iass aur eaes abe ralau tater ne aan enone neiaa ternaioe 1,802,638 3,510,302 
TAXES FECOVEFA DIO Ui aoa ita ach aun Maes ar aia ana) Avetane ene aM aie eae aert 585,764 53,600 
Otheraccontsreceiva blew eS naw ae aera area tecate a eatalidiy ates anereoananees 633,539 942,523 
Concentrates and metal at reduction plants and in 
transit at estimated net realizable value ............cscececerers 9,447,810 8,973,217 
Prepaid expense and deposits i owsce a aim wialnenceaw uoiavalelmanelacienate 137,894 108,827 
19,411,896 25,314,487 
Vixed assets, at cost less accumulated depreciation: 
Buildings, plant and equipment: 
Mine site esa iin aneeis aida Lia aan anc hol Curate aar ieee) Cat aM Nu uae oy karte 20,390,562 19,769,006 
ZAM DIAN yaa Nirareny alee alee aaa i se atin Leo gE ESI La Le a 19,575,000 18,977,520 
39,965,562 38,746,526 
Less accumulated depreciation yiuisainur eee cals cise miami nuestro 24,519,148 20,553,894 
15,446,414 18,192,632 
Mining propertyand rights iyo aucun veces ete Siciniaiers oinate Rietele aueler ais 2,503,021 2,503,021 
Land zine: pha mt racine aaunieonsieha taste tanec iste ses HELA ae Wath RPR coe NT ation oan 85,640 85,640 
18,035,075 20,781,293 
investments; 
In partly owned subsidiaries (note 1): 
SHATES ree siesta ter leaa aaNet cH Avan ia i aLU ata (Lan Ean WANA Ie Da 950,180 947,666 
AIG VAnCes uiii es Ri NMR AT UU LN RINT AUT A RD UanN a ada eT aN SE AI aang aa 8,046,536 3,999,264 
8,996,716 4,946,930 
In:other companies, at. cOstanuiiy avin s stein cinema ater ieee any te 427,227 234,881 
9,423,943 5,181,811 
Other assets: 
Preproduction and development expenses, at 
Cost Jess: AMOUNTS WILLEN OLE Wii's iliuleiaie Nid leueiulotara nica sNunane aareieraale 2,398,865 2,298,358 
Mine stores and ‘supplies)\aticostaiiewiuian cine enutmaie merameverceuerants 38,347 666,422 
3,037,212 2,964,780 
$49,908, 126 54,242,371 


See accompanying notes to financial statements. 


We have examined the balance sheet of Mattagami Lake Mines Limited as of December 
3i, 1970 and the statements of net income and retained earnings and source and application 
of funds for the year then ended and have obtained all the information and explanations we 
have required. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered neces- 
sary in the circumstances. 


In our opinion, except that the provision for income taxes and Quebec mining duties 


Toronto, Ontario 
February 9, 1971 


AUDITORS’ REPORT 
| 


ECEMBER 31, 1970 with comparative figures for 1969 


LIABILITIES 


Current liabilities: 


Accounts payable and accrued liabilities ..°. 0.56... os deers wrieeaede 
MCOME TAXES IDA VAD lel NOTE A) i eulc ure) dainset cssuusinic are eaie ina ale lea tolalectas 


Shareholders’ equity: 


Capital stock (note 3): 
Shares of a par value of $1 each. Authorized 
7,000,000 shares; issued 6,608,525 shares.......,c.ccccesvsves 
PLCMMIUIMNTO LSS ALES Me icteric tt tunel haielaasathustead-eseatel cue nea/ay ele 


On behalf of the Board: 
W.S. ROW, Director. 


J.B. REDPATH, Director. 


) THE SHAREHOLDERS 


have not been computed on the tax allocation basis as explained in note 4, and according to 
the best of our information and the explanations given to us and as shown by the books of the 
company, these financial statements are properly drawn up so as to exhibit a true and correct 

view of the state of the affairs of the company at December 31, 1970 and the results of its 
operations and the source and application of its funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of 
the preceding year. 


PEAT, MARWICK, MITCHELL & CO., 
Chartered Accountants 


1970 


$ 1,213,520 
800 


1,641,320 


6,608,525 
PSST 32 


8,199,657 
40,067,149 


48,266,806 


$49,908,126 


1969 


913,163 
3,094,449 


4,007,612 


6,605,850 
1,562,536 
8,168,386 
42,066,373 


50,234,759 


$4,242,371 


MATTAGAMI LAKE MINES LIMITED 
(NO PERSONAL LIABILITY) 


STATEMENT OF NET INCOME AND RETAINED EARNINGS 


Year ended December 31, 1970 
with comparative figures for 1969 


Gross Value or metals produced csc. eae as 
Less smelter and transportation charges ........20... 60:0 seve. cs. 


Expenditures; 
Mine and zinc reduction plant expenses 20.0340. ees. eee. 
Administration and corporate expemses:.......0.. 02.5002 0. eeu 


Depreciation and amortization: 
Buildings, plant and equipment... .0...00. 260006. 4.5. vores. 
Preproduction and deferred development expenses ................ 


Otherincome—-interest. 2 ee ee 


Other charges: 
PSDIOVAUON CXDENSCG Un onan even te VU on enn cde 
Share of net losses less net profits of subsidiaries (note 1).......... 


Income taxes (note 4): 
Pederal and provincial) Ce Oa a aes ea 
Quebec mining duties ............ Bee We herein ae MG Mean ncaa ia LN 


Netincometorihe year cco Ue gu a ear, 
Retained earnings at beginning of year o5 ec ee 


Sh tC 


a 


See accompanying notes to financial statements. 


1970 


$40,259,610 
9,052,075 


31,207,535 


13,351,724 
319,001 


13,751,375 
17,476,160 


3,996,556 
995,515 


4,991,871 


12,484,289 
L119,522 


13,603,811 


651,935 
210,000 


861,935 
12,741,876 


3,714,000 
1,116,000 


4,830,000 


7,911,876 
42,066,373 


49,978,249 
9,911,100 
$40,067,149 


$1.20 


1969 


41,637,075 
8,913,415 


32,723,660 


12,816,848 
__ 301,196 
13,118,044 
19,605,616 


3,874,652 
9995315 


4,869,967 


14,735,649 
966,841 


15,702,490 


584,912 
497,878 


1,082,790 
14,619,700 


4,285,000 
1,240,000 


5,525,000 
9,094,700 
42,876,038 
51,970,738 
9,904,365 


42,066,373 


$1.38 


1. The assets and liabilities and income and ex- 
pense of the partly owned subsidiary com- 
panies have not been consolidated since 
four of them are part of a joint venture with 
four other mining companies and their op- 
erations are different from the mining oper- 
ations of the company, one of them, Matta- 
bi Mines Limited, is in the early stages of 
development and the remaining two com- 
panies are inactive mining companies 
which are not significant in the circum- 
stances. However, the company’s share of 
the net losses less net profits since acquisi- 
tion of the partly owned subsidiary com- 
panies have been included in the carrying 
value of the shares of and advances to these 
companies. 

2. Financing to the amount of $39,000,000 is 
being arranged which management esti- 
mates to be sufficient to bring the Mattabi 

NOTES mine into production. 
TO FINANCIAL STATEMENTS 3. Under the provisions of The Stock Option 
December 31. 1970 Plan, options on 10,500 shares were granted 

; during the year and options of 2,675 were 
exercised for $31,271 cash of which $2,675 
was attributed to capital stock and $28,596 
to premium on shares. At December 31, 1970 
options were outstanding as follows: 


Number To be exercised 

of shares Price on or before Rosa 
7,975 $11.69 August 6, 1978 
3,000 25.20 November 12, 1979 
4,000 26.34 April 13, 1980 
6,500 23.32 July 9, 1980 


4. The company claims capital cost allow- 
ances and depreciation for federal and 
provincial income tax and Quebec mining 
duty purposes in excess of the related am- 
ounts in the company’s accounts and pro- 
vides in its accounts only for taxes payable 
on its taxable income for the year. 


This accounting treatment differs from 
the tax allocation basis by which the in- 
come tax provision is based on income re- 
ported in the accounts. If the tax allocation 
basis had been followed in 1970, net income 
would have been reduced by $480,000 (1969 
—$1,600,000), earnings per share would 
have been reduced by 7 cents (1969—24 
cents), and the cumulative amount of de- 
ferred tax credits to December 31, 1970 
would have been $3,720,000. 

5. The aggregate direct remuneration paid 


to directors and senior officers during 1970 
was $128,500. 


MATTAGAMI LAKE MINES LIMITED 
(NO PERSONAL LIABILITY) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
Year ended December 31, 1970 
with comparative figures for 1969 


Working capital, beginning Of Vearools se ie  e 


Vunds provided: 
Frorn operations: 
Net profits aoe 
Charges net requiring cash expenditure: 
Depreciation and amorization .2.0.7)..5.0.50.05.50.0..5.0. 
Share of net losses less net profits of subsidiaries ............. 


50 Refundable tax due within one year 22.0.0... 0.. 0.400.010. 
Decrease in mine stores and supplies ...0. 00.96), 


otal funds provided. os ee 


Used as follows: 
Purchase of fixed assets (net): 
Buildings, plant and equipment: 
Mine site 
ZANG DIANE eu Oe eg era ee AG a ae 


Cast Gividenda Gey 2 Fels ey Whe ewok os eles ts 
Investments and advances (net). 2 ise te es 
Development expenses deferred....... ete aU in ad eyo eeu Ghee 


otal funds Used cet aus am Us 
Addition to (reduction in) working capital ............... 


Working capital, end Of year ii ae ee Ueda aa Ray eae 


See accompanying notes to financial statements. 


1970 


$21,306,875 


7,911,876 


4,991,871 


210,000 


13,113,747 


S127] 


28,075 


59,346 


13,173,093 


652,665 


597,673 


1,250,338 
9,911,100 
4,452,132 


1,095,822 
16,709,392 
(3,936,299) 

$17,770,576 


1969 


19,012,232 


9,094,700 


4,869,967 
497,878 


14,462,545 
835,963 
57,867 


53,600 
46,666 


994,096 
15,456,641 


523,945 
235,105 


759,050 
9,904,365 
1,508,060 

990,523 


13,161,998 
2,294,643 
21,306,875 


‘olueUC ‘eaie aye UOSHINIS ‘saljiadojd Jo UoI}eE007 


ARS52 
ss 


ie 


MATTAGAMI LAKE MINES LIMITED 
(No Personal Liability) 


SEMI-ANNUAL REPORT 
TO SHAREHOLDERS 


Six Months Ended June 30 
1970 


Printed in Canada 


MATTAGAMI LAKE MINES LIMITED 


(No Personal Liability) 


SEMI-ANNUAL REPORT TO SHAREHOLDERS 


Six Months Ended June 30 
(Estimated) 


OPERATIONS 1970 1969 
LOSE IEG Cl mara Sct aris Seine owls Sucrorc costa Sse le wertate ee oee chasse sy Oral 697,188 709,656 
ZinGaconeentratearroductioni=— tOnSs ase ee > eee See See isle Steuer 107,893 113,218 
Copper Concentrate’ Production'i— tons) < e-waste os 14,783 14,481 
Ghossevaiuesoiometan PrOduCeCC meer. a5. anys sacl seo ee eae oe ee ro ae $20,660,000 $19,585,000 
Pessmomoienr and transportation’ ChargeS )2...2 2 aes) 022 42 el ee ae 3 4,318,000 4,673,000 
NIGERTOVER UG meet siete cr Ae rg Pe i ee, RE a ncen © ee 16,342,000 14,912,000 
COST ROe DLOGHCtION aperay eran Seger s yO2. 9 Se Sc tho a oth ceseatsien ae eects 6,641,000 6,342,000 
ExXplGralOnmeXxDenSeS serra mer attrac sen cies ate Sic, wp es cera menue 271,000 284,000 
BenrectationmanGmamoOnizatiOn: ae meas cater sity ese ate ay trae eae Aiaycnes elie 2,478,000 2,562,000 
9,390,000 9,188,000 
NEHRODEratinicmnCOMG een penn robin et: wr cem eciee ba R eons le chap otc; alteration tena 6,952,000 5,724,000 
INte@LeS GRINGO Ml Cammenga mnt er cn. Se epee wane eaten ole eget ia ar 610,000 455,000 
income) berorerothern-charges.and. taxes: me...0 oe ae yess Gi Sa eve Soe 7,562,000 6,179,000 
Write downvof invesimentssand ‘advances ).5-.0-4-. .2s cee oe 6 ae —_— 411,000 
Income taxes and Quebec mining duties ........................04.. 3,201,000 2,100,000 
3,201,000 2,511,000 
NGEZINCOMC men mere ree tes Neate ere arse ni et Mee teens he CON ia $ 4,361,000 $ 3,668,000 
NeisincoOmeypelesnare want ew ees or oach Acetate: citse euote in ee $ -66 $ 56 

SOURCE AND APPLICATION OF FUNDS 

Source: Operations Mere iMmCOMO 20 ac. etic cin so aban oR to $ 4,361,000 $ 3,668,000 
— depreciation and amortization .............. 2,478,000 2,562,000 
—write down of investment and advances ..... — 411,000 
SHOUT 5 Se oS ULE cree Ot Sa ae Oe ae eee 12,000 13,000 
6,851,000 6,654,000 
AD DIIC ATONE EE) VICI CIN S ieee eee ee ee eM ons, caees po Shean use Meeiwtral rk 3,964,000 ~ 3,961,000 
FIXGUg ASSCtS: wears Caen ere Tree ens oy Meo Giusy s Bre oa 420,000 349,000 
Deferred development in, wars Shear a eat eaten et ae 2,477,000 885,000 

SLOPES aeitys ferret NANTES astra shen lan areata weaie Ss 65,000 _— 
investments and tadvances: seater testes Soe races eras 297,000 542,000 
Increase (Decrease) in working capital ....................-..%.---- $ (372,000) $ 917,000 


SR 


On Abitibi Block No. 7, Mattagami has 
exploration and development rights on an 
area of 36 square miles under an agreement 
which provides that any commercial orebody 
found will be transferred to a company owned 
60% by Mattagami and 40% by the Abitibi 
Paper Company. 


To date, 74,701 feet of drilling in 95 holes 
has been completed in outlining an orebody 
on Abitibi Block No. 7. Ore reserves calcu- 
lated to date total 12,402,746 tons averaging 
.0070 oz. gold, 3.04 oz. silver per ton and 
7.6% zinc, .91% copper and .82% lead. Of 
this total, 10,631,098 tons averaging .0075 oz. 
gold and 3.19 oz. silver per ton, and 7.71% 
zinc, .93% copper and .85% lead are proven 
and 1,771,698 tons averaging .0040 oz. gold 
and 2.52 oz. silver per ton and 7.41% zinc, 


-.81% copper and .61% lead are in the possi- 


ble category. Drilling is continuing to further 
outline and extend ore reserves. 


From surface to the 500 foot horizon, there 
are estimated 10,472,399 tons of ore which 
includes 9,436,658 tons of proven ore and 
1,035,741 tons of possible ore. Of this ton- 
nage, 8,412,849 tons averaging .0095 oz. gold 
and 4.01 oz. silver per ton and 9.38% zinc, 
1.01% copper and 1.02% lead will be mine- 
able by open-pit methods. 


Production plans for a 3,000 tons per day 
operation on Abitibi Block No. 7 are under 
discussion with a target production date as 
early as possible in 1972. 


Preliminary estimates indicate that this 
open-pit mining and concentrating project to 
produce zinc, copper and lead concentrates 
would cost in excess of $36 million. 


